
8TAA8 OT NgW YORK

STAEE TAX COT,TITISSION

In the t {at ter  of  Pet i t ion

of

INNERSPRINGS, XNC.

for redetermination of deflciency
of franchige tax under Article 9-A
of the tax law for the fl.ccal year
ended February 28, 1955.

InnercprlngerXnc, havlng ft led a petit ion for redeter-

minatLon of deflclency of franchLse tax under Article 9-A of

the tax law for the fLgcal year ended February 28, 1965 and a

hearing having been held in connection therqd.th on dlunc 9,

1971 at the office of the Stat€ Tax Conuoisgionr 8O Centre gtrcet,

New York Clty, before ilohn iI. Crensvlch. Hearing Of,flcer of the

Department of Taxation and Finance, at nhich hcaring Phlltp g.

Lieberman, Certif,led Public Accountant, appoared pcreonally and

teatlfLed, and the record having been duly examined and con-

sidered by the State Tax Comnigsion,

It ia hereby foundr

(I) InnerspringerXnc. tdt6 incorporated under the laws

of New York 8tat6 on ltrrch 2Or 1946.

(2) trt flled E franchige tax report for the fleeal

y6ar ended February 28, 1965 claLmlng a net operating Losg de-

ductl.on of $299,361.0O and patd a minimum tax of $25.@.

(3) On February 1, 1965 tha coryoratlon Ttx Bureau

iasued a notLce of deficiency f,or the f,iscal yoar ended Febnrary

28, 1965, dlsallo\f,l,ng the net operatlng loas deduction, a8

foLlowsr

Federal taxable income before net
operating Loge deduetion

Tax at 5lri?6
fax per report filed
Def,iclency

94o,324.oo
2 r2L2.97

25.@
$ 2 ,187 .87
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(4) A tlmely petition f,or redetennl.natlon of gueh

deficiency was f,iled.

(5) The rldar subrnitted ln rupport of, thc net oper-

ating lorr deduction elai.med at ltom 29(a), Page 1, of the

fqderal report for the fircal year ended February 28, 1965, lr

af fol1we r

Lore f,ircal year ended
| | | | l r

fl ,r ll rr

l l a l $ t l

February 28, 1961
' * 1962
.. il 1963
'r fi 1964

$ 76 ,515
L36,624

46,L74
40, o48

$299 ,351

R6v6nue Code

of the tax law

Botal

(6) Sectlon L72 of the 1954 Internal

provldes for a net operatlng loea deduction.

(7t  Ssct ion 2@.9(t ,  of  Art ic le 9-A

providea thats

"A net operatLng loaa deductLon ghall bo allwcd
wtrtch ehall be preaumabllr the sane aB tha net oporattng
lora deduction allmed under eectlon onc hundred revcnty-
two of the Lnternal revrnue code of nlneteen hundred
fifty-four, t t t except that r r tl, (2) auch deduetion
shall not include any nct operatlng lore auatal,ned during
any taxable year beginning prlor to rlanuary flrct, nLne-
tsen hundred alxty-en6, t I l.x

The StatG 8ax Connriarion hereby

DECIDEST

(Al That the net operatLng lore deductlon allwed

ln ccnputtng the ta:clrayer federal taxablq incone for tho flrcal

yoar cnded February 28, 1965 conal.rtsd of $4O,324.@ of a nct

ognratlng lora surtai,nsd in the fl.scal y€ar ended February 28,

1951.

(Bl Ehat under the prov!.el.onr of cl.auee 2 of SectLon

2o8.9tf) of the tax law, the net operatLng losr f,or the fLecal

year ended Fbruary 28, 1961 Le required to be excluded Ln

courputLng the net operatlng loeg dcductLon allryad for etate

purposes.
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(C) lhat the taxpayGr l,s not entltled to a net

operatlng logr deductLon for tho fieeal year ended February

28' 1965, and the notLce of dof,lslency Lgrued on Februaty L,

1966 ir affl,rmed togcthcr wi.th Lntcroat duc undcr SoctLon 1084

of thc tax larr.

Drtcdr Albany, New York

thlr 22nd day of october sTA[8 TAX COI]rlggIONl97r*

/r.-n-.*-.
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Commiaclonor
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